
























































Compliance and Other Matters

As part of obtaining reasonable assurance about whether the School's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed one instance of noncompliance or other matter that is required to be reported
under Government Auditing Standards. See Comment 2018-2 under Auditors’ Comments — Current Year on

page 20.
Entity’s Response to Findings

The School’s response to the findings identified in our audit is described on page 22. The School’s response
was not subjected to the auditing procedures applied in the audit of the financial statements, and,
accordingly, we express no opinion on it.

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the School's internal control

or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the School's internal control and compliance. Accordingly, this

communication is not suitable for any other purpose.
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Orlando, Florida
September 7, 2018
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To the Board of Directors of
Reading Edge Academy, Inc.

We have audited the financial statements of Reading Edge Academy, Inc. (the School) as of and for the year
ended June 30, 2018 and have issued our report thereon dated September 7, 2018.

We conducted our audit in accordance with U.S. generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. We have issued our Independent Auditors' Report on Internal Control over
Financial Reporting and on Compliance and Other Matters. Disclosures in that report, which is dated
September 7, 2018, should be considered in conjunction with this management letter. Additionally, our audit
was conducted in accordance with Chapter 10.850, Rules of the Auditor General.

The Rules of the Auditor General (Section 10.854(1)(e)) require disclosure in the management letter of the

following matters if not already addressed in the auditors' report on compliance and internal controls:

1) Any recommendations to improve financial management.

2) Noncompliance with provisions of contracts or grant agreements, or abuse, that have occurred, or are
likely to have occurred, that have an effect on the financial statements that is less than material which
warrant the attention of those charged with governance.

3) For matters that do not warrant the attention of those charged with governance, the following may be
reported based on professional judgment:

a) Noncompliance with provisions of contracts or grant agreements, fraud or abuse,
b) Deficiencies in internal control that are not material weaknesses or significant deficiencies.

There were several matters that came to the auditors’ attention, that, in our judgment, are required to be
reported. See Comments 2018-1 and 2018-2 on page 20.

Based on our audit procedures performed, the School did not meet any of the conditions described in Florida
Statutes Section 218.503(1).

The auditors applied financial condition assessment procedures. It is management's responsibility to monitor
the School's financial condition, and our financial condition assessment was based in part on representations
made by management and the review of financial information provided by same.

We determined the School maintained on its website the information specified in Section 1002.33(9)(p),
Florida Statutes, except for current year budget information and untimely posting of the Board minutes. See
Comment 2018-2 on page 20.

Comments 2018-1 and 2018-2 on page 20 have been repeated in the prior two audit reports.

This management letter is intended solely for the information of the Board of Directors and management of
Reading Edge Academy, Inc., the Volusia County School Board, and the State of Florida Office of the
Auditor General, and is not intended to be and should not be used by anyone other than these specified

parties. é/ 3 /Z /‘g/

Orlando, Florida
September 7, 2018
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AUDITORS' COMMENTS - CURRENT YEAR

Other Comments

2018-1 Ensure Proper Coding of Activity in the General Ledger Accounts

We again noted a number of errors or inconsistencies in the coding of transactions in the general ledger
accounts. These errors impact the comparability of accounts from year to year. They also cause extra audit
effort to ensure the accounts are properly stated.

We recommend greater effort be made to code the activity into the proper general ledger account, as well as
providing adequate descriptions of each entry in the general ledger. In addition, we recommend a monthly
review of the general ledger activity to determine if the postings were recorded in the proper accounts.

We noted some improvement regarding account distribution being documented on each invoice or other
supporting documentation. This better enables anyone to ascertain the proper accounts are being coded, and
to facilitate their traceability. '

Compliance

2018-2 Ensure the Financial Budget is Posted to the School’s Website

Florida Statute 1002.23(9)(p) requires the School to maintain certain information on its website. The School
was generally in compliance with those requirements. However, we noted the current year financial budget
was not evident, as well as untimely posting of the Board minutes.

We recommend the School post the current year financial budget to its website, as well as timely posting the
Board minutes, to be in compliance.
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STATUS OF PRIOR YEAR COMMENTS

2017-1 Ensure Proper Coding of Activity in the General Ledger Accounts

We again noted errors and inconsistencies in the coding of transactions in the general ledger accounts. See
current year Comment 2018-1.

2017-2 Maintain Confirmation from Plan Administrator of Payments to 401(k) Plan

We noted improvement in the retention of confirmation from the Plan administrator of semi-monthly
payments to the 401(k) plan. We did not encounter any reconciliation issues.

2017-3 File and Maintain Invoices and/or Disbursement Documentation
We noted improvement in the completeness in the filing of the vendor invoice files.
2017-4 Ensure the Financial Budget is Posted to the School’s Website

We again noted the budget was not posted to the School’s website. See current year Comment 2018-2.
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Reading Edge Academy, Inc.
Volusia County’s Premier Charter School
2975 Enterprise Road, Debary, FL 32713

Tel. 386-668-8911 Fax. 386-668-8443
www.readingedgeacademy.org
September 7, 2018

Holland and Reilly

601 North Fern Creek Ave.
Suite 200

Orlando, Florida 32803

To whom it may concern:

In response to the “Auditors’ Comments — Current Year “ 2018-1: The school began
scanning invoices in August with the coding and approval on them with the purpose for the CPA
to review actual invoices and verify proper coding in the General Ledger. The internal
bookkeeping and administration will work more closely to place greater effort in completing this
task more efficiently with additional assistance from the treasurer.

In response to the “Auditors’ Comments — Current Year “ 2018-2: The 2018 School year
budget is currently posted on the school web site. The 2019 budget will be placed on the website
upon Governing Board approval.

Sincerely,

//@W/Q&é‘/ Loonaide—

Margaret Comardo, Principal

The Reading Edge Academy is dedicated to launching children’s academic careers with success, confidence and the love for reading.
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